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SUPPLIER
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Supplier name withheld for demonstration

Sample Demonstration Report

VERIFICATION OUTCOME SCORE PRIMARY EXCEPTION
CONDITIONAL PASS 88 / 1 00 MATERIAL-STORAGE CONDITION
Authenticity visually supported; one Unsuitable storage conditions observed in

condition issue identified. one material storage area.
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verihaus.
1. REPORT DETAILS & DEMONSTRATION NOTICE

Supplier Name:

Address:
Report ID: VH-SAMPLE-2026-0164

Verification Date: 12 June 2026

Verification Type: Supplier Verification & Facility Assessment
Prepared By: Verihaus

Confidentiality: Demonstration Report

This document is a demonstration report prepared to illustrate the structure, evidence logic and
procurement decision support provided in a Verihaus supplier verification engagement. It shows how field
observations, photographs, location evidence and risk indicators are converted into a decision-ready
supplier verification report.

This report is a sample deliverable and does not constitute a legal opinion, financial rating, certification
statement, social-compliance audit, technical factory audit or product-quality certificate. Its purpose is to
demonstrate how field-based supplier verification can support buyers, insurers, finance teams and
procurement departments before purchase orders, advance payments, confidential information or
contractual commitments are released.

Report ID Date Classification
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report



2. CLIENT OBJECTIVE AND PROCUREMENT CONTEXT verihaus.

The client required independent field-level verification before entering a commercial relationship with a
previously unverified supplier. The main concern was not only potential poor performance, but whether
the supplier's commercial representation was complete, accurate and connected to a real operating site. A
supplier may present a website, quotation, email address, documents and bank account while still lacking
meaningful operating capability at the reported location.

PROCUREMENT QUESTIONS AND EVIDENCE CHECKS

The verification translated procurement risk into field-observable evidence.

Does the supplier exist at the @ g2 ) s the facility consistent with hll 1
reported address? textile operations?

Evidence sought: Evidence sought:

Address match, exterior presence, signage, facility Facility condition, layout, equipment, interior
access and location consistency indicators and operational plausibility.

Are there visible signs of Q0 i, i 3
- : 04 | s this a real business location?

active operations? (SR 2

Evidence sought: Evidence sought:

Production activity, personnel presence, warehouse Consistency across observations; no mailbox-only,
readiness and logistics indicaters. abandoned-site or staged-representation signals.

O R?ep{!rt purpose: Convert field observations into a practical supplier-authenticity and procurement-risk view

The client requested confirmation of physical existence, manufacturing activity, workforce presence,
inventory indicators, warehousing capability, export-readiness indicators and general business
authenticity. These questions require field verification because they depend on observable site evidence,
location confirmation, photographic documentation and structured risk interpretation.

From a procurement perspective, the value of this verification is decision support. A positive field result
does not replace contract controls, banking verification, product inspection or legal review. It provides the
buyer with an independent, time-stamped evidence record showing whether the supplier appears to
operate from a real and active facility. This helps procurement teams decide whether to proceed, pause or
escalate due diligence.

Report ID Date Classification
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3. SCOPE OF VERIFICATION

This section defines the boundaries of the verification engagement, distinguishing between activities that

were performed and those that

fall outside the scope of this assessment.

| SCOPE OF VERIFICATION

PERFORMED
Field observation @%

Direct physical observations
collected during the site visit.

® Site presence
# Facility condition
*  Production activity

* Workforce indicators

INTERPRETED NOT CERTIFIED

Procurement risk @ Qutside scope ®

Observed facts are converted into Areas requiring separate specialist
_)’ a practical risk view for buyers, _} review remain outside this report.

®  Evidence consistency * Financial audit

# QOperational plausibility * Leqgal ownership

& Document gaps * Praduct testing

* Recommendation s Compliance audit

| HOW THIS REPORT SHOULD BE USED

® @ ® @ <
%

Before commitment

Use early, before first
order or advance
payment,

@ Important limitation:

Observable evidence = Procurement risk view = Decision support

Confirm site, activity, Classify consistency, Proceed, request

workforce and photos. gaps and supplier further checks, or
plausibility. pause transaction.

Combine this report with legal review, financial checks, sample approval,
pre-shipment inspection and payment controls for high-value transactions.

The scope is designed for early-stage supplier verification and facility-authenticity assessment. It is most
useful before a first purchase order, advance payment, framework agreement, sensitive data exchange or

third-party authorization.

The scope prioritizes observab

le evidence that can be collected during a physical visit and interpreted

within a procurement-risk framework.

The report does not certify that all information provided by the supplier is correct. It does not confirm
ultimate beneficial ownership, solvency, litigation status, sanction status, tax compliance, labor practices,
insurance coverage, product conformity or production capacity. Where such matters are material to the
transaction, Verihaus recommends that this field report be combined with document verification, legal
review, financial checks, sample approval, pre-shipment inspection and payment controls.

Report ID
VH-SAMPLE-2026-0164

Date Classification
12 June 2026 Demonstration Report
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4. VERIFICATION METHODOLOGY

The verification methodology followed a structured sequence designed to test consistency between the
reported supplier identity, the reported address and the visible site conditions. The methodology uses
multiple observation categories because no single indicator is sufficient on its own.

1. METHODOLOGY LOGIC

01 q 02 f 03
Observe Compare Classify
—> —>
Capture visible facts before Check whether independent Tran.slatc obs.,er_\rat_ians in.to
the site or asset changes. indicators tell the same story. confidence, limitations, risk and

corrective-action triggers.

2. INDICATOR STRENGTH MATRIX

Observed evidence is converted into weighted verification confidence,

Indicator group Observed strength Risk effect Interpretation

Physical facility [ ] Strong f Risk reduced /" Site exists and resembles an operating facility
Operational activity @ Strong J Risk reduced | Production signs are visible and consistent

Workforce presence @ Moderate Risk reduced | Employees ocbserved; headcount remains unwerified
Warehouse | inventory @ Strong with exception Mixed effect Imventory visible, bat one matenial-storage issue observed
Material condition @ CException observed (" Risk elevated ) Direct floor storage, dust exposure and possible moisture risk
Legal [ financial checks @ Mot in scope Open item ) Recommended for further due diligence
Methodoelogy confidence ——————————— — Generally consistent, with one

material-condition exception

Methedology note: The verification methad confirmed multiple authenticity indicators while alse identifying ane localized
material-condition exception. This supports a conditional-pass outcome rather than an unrestricted pass.

Step  Activity Purpose
1 Address Confirmation Verify supplier location matches reported address
2 Exterior Assessment Confirm physical existence of industrial facility
3 Access Evaluation Assess security and operational access controls
4 Administrative Review Confirm presence of office infrastructure
5 Production Observation Verify active manufacturing operations
6 Workforce Assessment Confirm employee presence and activity
7 Warehouse Inspection Assess inventory and logistics capability
8 Risk Interpretation Synthesise findings into risk assessment
Report ID Date Classification
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report
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5. SUPPLIER OVERVIEW

The observed supplier operates from a dedicated industrial facility in the reported industrial district. The
site functions as a combined manufacturing, warehousing and administrative location serving the textile
export sector.

SUPPLIER OVERVIEW

Field-level profile of the observed textile manufacturing site.

[l Operational profile Manufacturing og  Workforce
m Praduction activity obsered UL Emplayee presence confirmed

Tha supplier operates from a dedicated industrial facility
in the Aveilar district of Istanbul, Tarkiye. The site
functions as a combined manufacturing, warehousing E =
and administrative location serving the textile expart Observed indicator Observed indicator
Seclor,

+ Medium-sized textile manufacturer

» Integrated production and quality-contral functions P Warehouse T Administration

* Dedicated area for cutting, sewing, finishing and packing | ES Inwentory and logistics visible f0nn On-site office infrastructure

» Administrative office located within the same compound

+ Observed scale consistent with mid-volume export

aperations Observed with one storage- Observed indicator

condition exception

AUTHENTICITY INDICATORS

Obaerved signals supporting the preliminary supplier-authenticity Ssseisment.

Indicator Observation Assessment
Reported address Phiysical facility exists at the reported address {_\-?_,l Consistent
Active production Production activity was observed dering verification Q} Consistent
Workforce Emplcvyncsmrc present and engaged in manufacturing activities ‘:—_ﬂ:l Consistent
Equipment Equipment appeared consistent with textile production operations :-_’:' Consistent
Warehouse Invwentory and finished goods were visible; one localized material-storage issue was noted ™ Consistent with exception
Megative signals Mo virtual-office, shell-company or dormant-operation indicators observed @ Consistent
@ Overall signal Thel uhfsen.nejd indicatars. are generlally cunsli?tenl. with :a genuine operational textile manufacturing
business, with one localized material-condition exception noted,

Preliminary Assessment

Based on initial observations, the supplier demonstrates characteristics consistent with a genuine,
operational textile manufacturing business. The following sections provide detailed assessment of each
verification area.

Report ID Date Classification
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6. LOCATION VERIFICATION

The supplier’s reported address was verified using satellite imagery, mapping references and physical
observation during the field visit. The location corresponds to an active industrial zone consistent with
manufacturing and warehouse operations.

LOCATION VERIFICATION

Reported address confirmed using mapping, satellite imagery and direct field observation.

% o

() Address e @"\. Address [ g._(?“l Satellite () Industrial .-/@D No

WY/ confirmed ¥/ match W& evidence W= zone \~/) discrepancy
Reported location Reported and Building complex Swrrounding area is Ne location mismatch
corresponds bo an observed locations visible at the consistent with identified during
ohserved industrial are aligned, reported site. manufacturing field review,

facility. activity.

‘ 9 Location conclusion: The location evidence is consistent with an active industrial facility at the reported address.

MAP AND SATELLITE EVIDENCE

@, Satellite view [IT] Map reference
SRR ” i
L . - y
o Flucson ) \
g 0 s
¢ T Hden
g ':'.::'.'! K ;“ -I"'
%'a
£ R itﬂv
- % L3
Building complex visible at the reported location. Reported address corresponds to the mapped site.
{7 ADDRESS Saty Ty £ ZONE Lo STATUS
[ Q | & ) bt | : : | @ |
.Y/ Firuzkby / Aveilar LS Istanbul L Industrial / manufacturing =/ Confirmed

|E Scope note: Map and satellite references suppart bacation plausibility only.
They do not replace legal title, registration, ownership or financial due diligence.

Classification
Demonstration Report

Report ID Date
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7. EXTERIOR FACILITY AND ACCESS ASSESSMENT

The exterior of the facility was assessed to confirm the physical existence of the reported business
location and to evaluate access control, building condition and operational indicators visible from outside
the premises.

Exterior observations used to confirm phy’ﬁil’."ﬂl existence, access contrgd and visible operational ssgnals,

Observed Access Chain
= s
0 © 9
Entrance gate Security [ entry Parking area Main building Address match
Controlled access point Defined visitar route RActive site indication Dedicated Facility Location consestency
Findings

= F - — = - o— I !
() Dedicated industrial facilty visible (Pass ) (v) Nomailbox-only or anonymous location signs  (_ PASS
@ Comrolled enrance / access point present il PA_E.S.-:I @ Mo sevene abandonment or delenoration visible (PASS )
@ Paeking and sur fing activity ok y ( Pass ) Exterior condition generally consistent with  pass )
— an active operating site o

Reception hall inside main building Stairs to main building entrance
Report ID Date Classification
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8. ADMINISTRATIVE OPERATIONS ASSESSMENT

The administrative areas of the facility were observed to assess whether the supplier operates as a genuine business with
structured management and office functions.

I.f" KEY OBSERVATIONS
b

»  Admerriratned oihoes wene obsarad vwithin Ch Tasility SOmMpoursd.

o Officn areas appeared actively usped with desks, computers and filing systems visibla

® Intemal comoors conneching admensiratneg and procuction areas wene accissihde,

& Thir prisencs of stheclunsd sdminisirative Operations suppars the conduiadn that the faclty Tunclicns a8 &N operaling busineds.
® Mo indicators of a virtual office or temporany arangement were obsenaed.

ADMINISTRATIVE ACTIVITY FLOW VISUAL EVIDENCE POINTS

' __,.f' "‘w—,q_l EE Dodicated aMficy anea

W
(g l/: *"sﬁﬁ -(@)—-(0) xRS
\-___-f Jﬁ‘: Piophe £ activity present >
n a B n SaaiT or olfice workers obaerved during obasreation
CHfcn area Peopls praient Workipats uie Internad bk L‘] Work Sreas in usa "
D gined abrrar. Sial acthaty Doy & aquipmaent Aocees o baclity Daaks and tools sck by used
i o (=T g in AN
Iriteral conmctivily )
w
;’}; Oifice ansas connect 1o other faclity aread -
: Sonpe nobe; W flet, computer conents of miemal pasems wens mpeched, Mo empty-office signal o
Cnraiurie® b visull oy U

Mo vitible indicaton: of tsmparany tebup

Hidden A - - A 0 f Hidden

Hidden s

—
B e —
I —
D —
o —
J—

8= Hidden

—
R
e
——
]
—
e — ~—
—— - —
f—
p—
—_—

Y

Export Office Sales and marketing office Accounting office

Report ID Date Classification
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9. PRODUCTION ASSESSMENT

verihaus.

The production areas werg visually assessed to determine whethar the observed conditions were
consistent with active textile manufacturing operations. The review considered production lines,
workers at workstations, textile machinery, materials, work=-in-progress items and the gerneral

organisation of the shop-floor environment.

Key Observations

»  Multiple production-floor areas were visible, including sewing lines and workstation rows.

s Personnel were observed at or near production workstations, indicating active shop-floor use,

» Industrial sewing machines, fabric-processing equipment and production-related equipment were visible

« Textile materials, work-in-progress items and unfinished goods were present in several areas.

* The observed layout showed organised work zones, internal paths and repeated workstation

arrangements. Mo obviows signs of an empty, purely staged or inactive production envircnment

were visible.

Machinery aisle with workers and production edguipmnt

in acthve oeseration.

The visual evidence supporis the conclusion that the facility was
actively angaged in textde manufactuning activity during the
wiErification visit. The presance of prodoction Bnes, workers,

machinery, biocibe martorials and work -in-progress ibems 5 consistent

with a genuine apérating production environment.

PASS

| ACTIVE PROCUCTION |

-

Report ID
VH-SAMPLE-2026-0164

1] 2]
o =

Personnel visible Machinery in use

Wierkers present ak it ral el
produstisn wer ki Lt pEpTET] ol
In operathon

Date
12 June 2026

Textile handling and processing anea with worker
aperating equipment.

Scope Boundary

This k5 & visual revies only,

Activity indicators are supported,
Output, capacity and quality are pol
ndependantly certified or measured

e o

= T
WIP present Organised flow

Cloas wrk Domsd
andl el pathi
gt o]

Farbpruahi gl - proceid
bt e vdde

Classification
Demonstration Report
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10. WORKFORCE ASSESSMENT

The workioree presence i the facility was assessed 1o confirm that the supplier maintaing an active operational
team consistent with a genuine manufaciuring busingss,

KEY OBSERVATIONS
2 & i
33
Employnse Porgonsel Engagamaent in Wark equipmaent Suiprvisory Chpaerational
Bctivity lovid oparations in use presence imdication
Errpicrpese ity Tha rasmber of Ermplcrpeas appeaned WO s e Supspratory persorng Tl iolaisivinel
mat phrer e persorne ohasrved engaged i proccinn chamved cperaiing Wb i ik s
ESrELtasUt e Wt Bl wilh Tusrseling, napectisn ol sy TS NG F ey TR )
PO . o BoleE Ul RTIung ared pechagey machines and prouction COnCiusion Fat the

opETation. P btk ST activithes. faciity s operational.

u ASSESSMENT RESULT
@ Thap workiorcn osgrved durng the variCatson w55l 15 consistont with & gonumng, acig manu aoiunng operaticn,
Employoe numibers, activity lvels and task distribution indicate sustained aperational capacily.

Photo B Production line - sewing operations Photo 6: Production floor = active maraufacturing

Relas ol o il weon ko ot il dadreerng) itk Atren iivefusd Sl rag) dpseril e with medrilieds al wid ko Liderid

Phasts 70 Waikilorcn setivily = qualily ingpactisn Pzt B Efnployis workilaliani = s hvh Sporationd
Emplon e oonchacting inspecton snd quaksy condl scisies inguriniall {ewide SEADMEnt I SCve L
Report ID Date Classification
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report
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11. QUALITY CONTROL ASSESSMENT

Quality-control activities were observed to assess whether the supplier maintains structured inspection
and product review processes consistent with commercial manufacturing standards.

Key Observations
» Dedicated quality-control activities were observed during the verification visit
» Inspection workstations and product review activities were visible
* Personnel were observed examining finished products for defects and consistency
» The presence of quality-control functions indicates a structured production process

» Products appeared to undergo inspection before packaging and distribution

« Note: product quality itself was not tested or assessed during this verification

Assessment Result

The quality-control infrastructure observed is consistent with a genuine manufacturing operation that
maintains product inspection processes. This does not constitute a product quality certification.

Inspection Activity Observed

5 Obdareed stivity I-I'-l.. Mo predust Teriling 3 Visual asiessment anky
EVIDEMCE MAP
1 o3
&y °® - &
L
Inspection Presence Process Position Commercial Caution Operational Signal
Wonkers were ohserysed Clualimy eCtrsty wias visibie Mo lnboentory Bpsting oF Thep olpprpd Sotling
rinvilwving fnishad items wailFir thee peccluc ticn procuct certfication was SUHEOrHS (e
and work arcas. AT Pt Porenipg mgFRilactureng acteaty,
@ Assesoment Result: Observed GO surroundings suppart structured inspection practice. m
Report ID Date Classification
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report
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12. WAREHOUSE, INVENTORY & LOGISTICS

The warehouse and logistics infrastructure was assessed to determine whether the supplier maintains
inventory storage and distribution capabilities consistent with active manufacturing operations.

Key Observations

* Warehouse areas contained significant quantities of finished and packaged products

» Storage systems appeared organized and functional

» Inventory was visible throughout warehouse sections

* The observed warehousing infrastructure supports inventory storage and logistics operations

+ Packaging materials and shipping supplies were present in designated areas

» Unsuitable storage conditions in one material storage area has been observed. Several material units

were placed directly on the floor and showed visible exposure to dust, handling damage and possible

moisture risk

Assessment Result

The warehouse and logistics infrastructure observed is consistent with a genuine manufacturing operation

that maintains inventory management and distribution capabilities. Storage volumes suggest sustained
production output. One red flag is observed.

Warehouse evidence and logistics activity

@ U Ienypresest ... ea——  83% ( VisUALY SUPPORTED )
Finished and packaged goods visible in storage aneas.

@ 2 stﬂl'age Ol"ganiﬁtiﬂl‘l T S ?GL}Q A MINOR EXCEPTION
Shebving, aish separation and grouped stock observed .

@ 3 Packing materials —— 76%  ( VISUALLY SUPPORTED )
Cartons, packaging supplies and prepaned goods visle

4 Dispatch readiness —

@ Warehouse arrangement suppoets outhound handiing 2% VlSUALlTﬂFPETE: _)

@ 5 Material storage risk W — 38% ( MAJOR RED FLAG )
Direct floor storage, dust, handling damage and moisture risk

Assessment Summary

Warehouse activity and material presence were visually
confirmed; however, one storage area requires
corrective action.

Conclusion: Site appears operational, but unsuitable material storage conditions represent a major physical-condition red flag.

IR AT

Report ID Date Classification
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report
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13. EXPORT READINESS ASSESSMENT

The export readiness of the facility was assessed to determine whether the supplier maintains packaging,
labelling and shipment preparation capabilities consistent with international trade operations.

Key Observations

Packaging and export-preparation activities were observed during the verification visit
Finished goods appeared prepared for shipment with appropriate labelling
Packaging materials, boxed products and organized storage areas were present

The facility demonstrated indicators consistent with export-oriented manufacturing operations

Areas associated with shipment preparation were observed; export documents were not reviewed or
validated.

TEXTILE EXPORT LaseL

!!!:::!!!L

FRODUCT + KNITTED COTTON T-5HifTs.
STYLE / MODEL : FT-2808.4y

= NAVY | WHITE hix

25N

SOHB 120

D 4B PES

;1B KE
GROSS WEIGHT ;162K

MADE IN TURKEY mﬂiﬂ,
s
 Lor-280620-F8

Assessment Result

The export readiness indicators observed are consistent with a supplier that regularly prepares goods for international shipment.
Buyers should independently verify export documentation, customs compliance and shipping terms prior to commitment.

Report ID Date

Classification
VH-SAMPLE-2026-0164 12 June 2026

Demonstration Report



14. RED FLAG ASSESSMENT

verihaus.

A structured red-flag screening was conducted to identify indicators of fraudulent, fictitious or non-
operational business activity. Each indicator was assessed through direct field observation, with additional
attention given to visible material handling and storage conditions.

Dverall Sereening Ouicome

CONDITIONAL PASS

The site appears operational and consistant with

Qenuing business aolivity; howesver, ong

material-condition red flag was visually cdentilied

=1,

Screening Results
Red Flag Indicator
Empty Building
Abandoned Facdity
Mo Emplovess Prosant
Mo Production Activity
Mo inveritary Prosant
Wirtuad Odfice Indicators
Ternporary Office Indicators
Irrconsastent Operations

Fctiticus Businsss Ircficalces

P ANUNODSOEEMRFD

improper Matoerial Storage

Assassment Result

32

Rt

HOT DETECTED

MOT DETECTED

MNOT DETECTED

HOT DETECTED

MOT DETECTED

MOT DETECTED

NOT DETECTED

HOT DETECTED

HOT DETECTED

DETECTED:

E,J" Froud f Fictitious O

Bucarsrid Fth

Material-Condition £ pvoaepy
Risk

A\ 1MATERIAL RED FLAG DETECTED

A\ Detected Red Flag

L

©

Serveral rmaberial units wera stored directly on
1 {loo.

Wisile dust expasune and minar harding
waar wera obsarved,

Localized mosiune ¢aposune risk could not
b eschaded.

Tha issuee appears operational rather than
fraudiden in nature,

Indicators Supporting
Business Authenticity

Facility vaad plyysically prasent and actin.
Warehouis and matenal stock wang
wisibly confirmed.

Layocuf and legistics flow supporied
normal oparations,

Mo signs of an empty, flctitiows or
abandonsd site were obsanaed,

The facility demenstrated none of the common indicators associated with froudulent, fictitious or
rear-operational business entities. All cors screening criberia returned negative results, except for one

l=sahzad ned ﬂ-lﬁ il ot T i ODsDT atsiehl Floragqe, This obsanention coas mol changd the axalanss
or operational natune of the business, but it does reprosent a physical-condition risk that should be
addresad batore the matesials are relied upon for shipment, procurement or quality -sensitive use.

Report ID
VH-SAMPLE-2026-0164

Date
12 June 2026

Classification
Demonstration Report
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15. VERIFICATION SCORE & SCORING RATIONALE

The Verihaus Verification Score is a structured field-observation score that reflects visible evidence of
supplier authenticity, operational credibility, and site-level reliability. Each category is assessed against
clear verification criteria based on direct observation, visual indicators, and supporting evidence collected
during the on-site review.

——  WERIHALS VERIFICATION SCORE

CATEGORY SCORE BREAKDOWM

Categary Secare

Physical Presence 25 /25
ﬁ:j} Production Actisity 20125
S8 Workforce Presence 15 /15
(D) wentory Presence 15 /15
@ Cparational Consistency 13 /20

TOTAL SCORE

@ SCORE INTERPRETATION

-]
-]
-]

Report ID
VH-SAMPLE-2026-0164

The facility was physically prasent and aperational,

Staft, inventory 8nd normal sctivity were visually supparted.
Ther score deduction reflects one localized

material-storage exception

They observation affects condition risk, not
- TLE 05 I..I["l!’l"llil:i'.jr.

Date
12 June 2026

Orverall Assessment
CONDITIONAL PASS

Risk Interpretation
LOW AUTHENTICITY RISK

Material-condition exception observed

O maberial-storage msue was identified that affects
conditions, not the suthenticity of the business.

Performance
FULL SORE
GOOD
FULL S00RE

FULL SCORE

88 / 100

SCORING RATIOMALE

The scoew of BRADD reflects shiomg perfonmrancs sondgs ol
cong olrseneable cabegories. Full soores wirn asshgned whero
direct visuml evidence clearly supported site existence,
workforoe presence and irventory svalabiity. Deductions wene
applied to prodection activity and operational consistency due
to one material-condition finding imvolving floor-level storage,
wisitbe dust expotune and posdible moisture itk This finding
dapd not indicate & fictiticus & non-operationsl budireds, but it
dopt juisify o condftional pads and targeted commedtive action

Classification
Demonstration Report
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16. RISK ASSESSMENT

verihaus

This risk assessment reflects direct field observation and site verification. It focuses on operational
authenticity, material condition, and visibly observable site risks.

OVERALL RISK POSTURE

LOW
AUTHENTICITY RISK

Tha site appears genuing and
cperational, with ng indicators of
fictithous of abancdoned aethily.

COMDITION EXCEFTION RISK SMAPEHOT
A
ELEVATED
MATERIAL-CONDITION RISK \
One kocalized slorage issue affects AUTHENTICITY # BLATERLAL - CONDITION
condition risk, not business authenticity. i S
LOw ELEVATED

A 1 OBSERVED MATERIAL RISK REQUIRES CORRECTIVE ACTION

RISK AREA ASSESSMEMNT

EI5K AREA,

Prysscal Exsstence Risk
Opprational Risk

Workioroe Risk

Logistics Risk

bventary Presence Risk
baterial-Condition sk

Facility Authanticity Risk

Fraud f Fictithious Business. Hisk
Finaneial Capacity Risk

Product Quality Risk

Report ID
VH-SAMPLE-2026-0164

ASSESSMENT

LOW

LOwW

LOW

LOw

LOW

ELEVATEL

LOW

LOW

NOT ASSESSED

MNOT ASSESSED

Date
12 June 2026

PRIMARY RISKE DRIVER

® Several maberial units wene stoned directhy on the floor.
# Wisible dust exposure and minor handling wear were obsersed.
# Passible lecaliped maittene axposure coukl not be excluded,

# The issue is operational [ storage-nelated mther than
fraudulent in natune.

RISK INTERPRETATION

= The observed risk profile suppons the conclusion that
ther busingss is physically present and oparational,

= Mo meaningful mdicators of a ictitious, abandoned or
rofi-Cperational Siti wene identifed,

# The rasin concern relates to slorage condilions in one
locakped area.

# This pustifies a conditionall pass and targeded
comective action, rather than a negative suthenticity
findlineg.

Classification
Demonstration Report



17. EVIDENCE REGISTER

verihaus.

The following evidence register links photographic and observational evidence collected during the
verification visit to the corresponding report sections and risk assessments.

Evid.ID Type Observation Relevance Risk Impact
E-01 Photo Facility exterior confirmed Physical existence LOW
E-02 Photo Production lines active Manufacturing capability LOW
E-03 Photo Employees at workstations Workforce presence LOW
E-04 Photo Warehouse with inventory Logistics capability LOW
E-05 Observation Quality control processes Product standards Low
E-06 Observation Export packaging observed Export readiness Low
E-07 Photo GPS coordinates verified Location verification LOW
E-08 Photo Building signage confirmed Facility identity LOW
E-09 Photo Office and admin areas Operational legitimacy LOW
E-10 Photo Business licenses displayed Regulatory compliance LOW
E-11 Photo Active production machinery Manufacturing capability LOW
E-12 Photo Workers on production floor Workforce presence Low
E-13 Photo Inventory in warehouse sections Logistics capability Low
E-14 Observation QC inspection workstations Product standards LOW
E-15 Photo Unsuitable material storage Material handling HIGH
E-16 Photo Export packaging and labelling Export readiness Low
E-17 Observation Shipping documentation areas Export readiness Low
E-18 Observation Red flag screening conducted Operational authenticity LOW
E-19 Observation No fictitious activity indicators Fraud indicators Low
E-20 Observation Verification scoring applied Overall credibility Low
E-21 Observation Risk matrix completed Risk assessment Low
E-22 Photo Finished goods for shipment Distribution capability LOW
E-23 Photo Packaging materials present Export preparation LOW
E-24 Observation Storage systems organized Inventory management LOW
E-25 Observation Personnel examining products Quality assurance Low
E-26 Photo Shipping supplies in designated areas Logistics readiness LOW

The evidence supports the conclusion that the supplier operates from a genuine, active manufacturing

facility. One localized material-condition exception was identified and is linked to the warehouse/storage

assessment.

Report ID

VH-SAMPLE-2026-0164

Date
12 June 2026

Classification
Demonstration Report
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18. LIMITATIONS AND PROFESSIONAL RELIANCE

This report is subject to the following limitations and should be relied upon only within the scope
described below.

Scope Limitations
« This report reflects conditions observed at the time of the verification visit only
« Findings are based on visual observation and do not constitute a legal, financial or regulatory
assessment
» The report does not verify ownership structure, financial standing, tax compliance or IP rights
» No laboratory testing, product sampling or technical audit was conducted
+ The report does not guarantee future performance, delivery capability or contractual compliance

Professional Reliance

« In alive engagement, the report is prepared for the exclusive use of the commissioning client. This
demonstration version is provided publicly for illustrative purposes only.

« |t may not be shared with, or relied upon by, third parties without prior written consent from Verihaus

« The report is intended to support procurement decision-making and does not replace professional
legal, financial or technical advice

« Verihaus accepts no liability for decisions made on the basis of this report beyond the scope of the
verification conducted

Validity Period

This report is valid as of the date of the verification visit. Conditions at the supplier's facility may change
over time. Verihaus recommends periodic re-verification for ongoing supplier relationships, particularly
where significant commercial commitments are involved.

Report ID Date Classification
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report
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19. FINAL CONCLUSION & RECOMMENDATIONS

Based on the totality of field observations collected during the on-site verification visit, Verihaus presents
the following consolidated conclusion regarding the operational legitimacy of the inspected supplier.

e N
VERIHAUS FINAL VERIDCT

Conditional Pass

Verification Score: 88 /100

Low Supplier Authenticity Risk | Elevated Material-Condition Risk
. J

Key Findings Summary

e The supplier operates from a genuine, physically verified manufacturing facility.

« Active production operations were observed with functioning machinery and equipment.

» A workforce consistent with sustained manufacturing activity was present on-site.

» Warehouse infrastructure contained significant finished-goods inventory.

« Quality-control processes and export-preparation activities were observed.

» No indicators of fictitious, abandoned or non-operational business activity were identified.

» One localized material-condition red flag was observed in the warehouse/storage area.

 All assessed authenticity and operational-presence risk categories returned LOW risk ratings;
material-condition risk was rated ELEVATED.

» The facility demonstrated operational consistency across all verification criteria.

Overall Assessment

The supplier has satisfied the visual field-verification requirements of the Verihaus Field Verification
Protocol. The facility is assessed as a genuine, operational manufacturing entity suitable for preliminary
supplier engagement. The conditional-pass outcome reflects that no indicators of fictitious, abandoned or
non-operational activity were identified, while one localized material-storage issue requires corrective
action before unrestricted reliance on stored materials. This conclusion is based solely on physical field
observations and does not constitute a financial, legal, ownership or compliance endorsement.

Recommended next steps

The following checklist outlines recommended next steps for buyers considering commercial engagement
with this supplier.

Action Purpose Timing

Request materials corrective actions Confirm materials are stored properly Before contract signing
Verify company registration Confirm legal entity exists Before first payment
Confirm bank account details Prevent payment fraud Before first payment
Request product samples Validate quality standards Before bulk order
Commission pre-shipment inspection Confirm order compliance Before dispatch
Obtain buyer references Validate trading history Before contract
Draft contract with protections Mitigate commercial risk Before engagement
Schedule follow-up verification Monitor ongoing operations 6-12 months

Verify export documentation Ensure customs compliance Before shipment
VH-SAMPLE-2026-0164 12 June 2026 Demonstration Report



